












































































































reported prices of all countries dropped sharply in April-June 1993 before rebounding in the 
following quarter. In that same quarter, prices of*** silicomanganese only slightly declined. 

Price Comparisons 

The reported price data for contract sales of U.S.-produced and imported silicomanganese 
during 1990-September 1993 resulted in 32 price comparisons, and the price data for spot sales 
resulted in 11 price comparisons. The imported products were priced below the U.S. producer's 
price in 10 of the 32 comparisons for contract sales and in 10 of the 11 comparisons for spot sales. 

Reported sales of silicomanganese imported from Brazil provided the most complete set of 
price comparisons and, in most cases, total reported sales were large. Of the 15 possible 
comparisons for contract sales, the Brazilian product was sold at a lower price than the U.S. product 
in 2 instances, with margins of*** and ***percent. In the other 13 comparisons, the Brazilian 
product was priced above the domestic product by margins ranging from *** percent to *** percent. 
In the 8 possible comparisons for spot market sales, the Brazilian product was priced below the U.S. 
product in all cases; margins ranged from *** percent to *** percent.• 

Sales of Chinese silicomanganese provided 6 possible price comparisons for contract sales 
and 3 comparisons for spot sales. In 3 instances, the contract price of the Chinese product was 
below that of the U.S. product by margins ranging from ***percent to*** percent; in the other 3 
instances, the U.S. product was priced lower, with margins ranging from ***percent to ***percent. 
In two of the spot sale comparisons, the Chinese product was priced below the U.S. producer's 
price, with margins of *** and *** percent; in the other instance, the Chinese price was *** percent 
higher than the domestic product. 

Data for contract sales of Ukrainian silicomanganese permitted only three comparisons. In 
one of these, the Ukrainian product was priced below the U.S. product by *** percent, while in the 
other two instances the U.S. product was the lower-priced, with margins of *** and *** percent. 

Data for the Venezuelan product resulted in eight possible price comparisons for contract 
sales. In four of these comparisons, the Venezuelan product was priced below the U.S. product with 
margins ranging from ***to*** percent. In the other four comparisons, the U.S. product was 
lower priced by margins ranging from *** percent to *** percent. 

Exchange Rates 

Quarterly data reported by the International Monetary Fund indicate that the nominal value of 
the Brazilian cruzeiro, the Chinese yuan, and the Venezuelan bolivar depreciated in relation to the 
U.S. dollar over the period January-March 1990 through July-September 1993 (figure 3). Exchange 
rate data for Ukraine are unreliable and are not presented here. 

Figure 3 
Exchange rates: Indexes of nominal and real exchange rates of the Brazilian cruzeiro, the Chinese 
yuan, and the Venezuelan bolivar, by quarters, Jan. 1990-Sept. 1993 

* * * * * * * 

The nominal value of the cruzeiro declined dramatically during this period, reaching 
approximately 1/1600 of its initial value in mid-1993. The nominal value of the bolivar also 
declined significantly, reaching approximately 50 percent of its initial value in mid-1993. When 
adjusted for movements in producer price indexes in the United States and the specified countries, 
the real value of the Brazilian currency declined by approximately 28 percent during January 1990-

19 The total reported quantities of Bnzilian silicomanpnese sold on a spot basis were ••• the quantities sold 
by the U.S. producer. 
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June 1993, while the Venezuelan currency appreciated by 1.5 percent during the pe~iod for which 
data were collected. Because reliable data for Chinese producer price indexes are not available, real 
exchange rates are not shown for that country. 

Lost Sales and Lost Revenues 

Elkem provided information concerning a total of 11 lost sales and 3 instances of lost 
revenues involving imports; in S of the allegations, however, Elkem was unable to specifically 
identify the country involved *** .70 Eight purchasers were named in the allegations, of which four 
responded to the Commission's request for information. The value and quantity of alleged lost sales 
and lost revenues for each country are shown in the following tabulation: 

* * * * * * * 
Elkem alleged that a sale to *** was lost to imports from ***. According to Elkem ***. 

*** agreed that the pricing information in the *** allegation is correct but was unable to confirm that 
the silicomanganese came from *** because this was a purchase from *** who, he believes, usually 
trades ***. 71 The reason why he cannot be positive, however, is because among trading companies, 
swaps of silicomanganese are common to reduce freight costs. For example, he said that if a barge 
of silicomanganese was planning to go upstream from one trading company while another was 
planning on going downstream from a different trading company, these trading companies would 
simply save the freight costs of shipment by fulfilling the purchase obligations of the competitor. As 
long as the standards for the shipments are equivalent, the two trading companies will save shipment 
costs. 

*** because the Ukrainian silicomanganese has a higher content of manganese than other 
sources of silicomanganese. ***. Silicomanganese with a higher proportion of manganese reduces 
the total amount of the product needed and, therefore, is worth more to *** than other sources of 
silicomanganese. When *** plans on buying silicomanganese, they do not calculate the cost per 
pound of silicomanganese, but rather they calculate the cost per pound of manganese. *** believes 
that the Ukrainian product was of a higher quality than the domestic product but only if quality is 
defined in terms of suitability for ***. 

*** had no knowledge of the Chinese silicomanganese but he considered the Brazilian and 
the Venezuelan silicomanganese as equivalent in quality to the domestic product. *** reasoned that 
the Venezuelan product, however, may have a cost advantage over the domestic product in the 
southern or coastal areas of the United States because ocean freight is very cheap whereas shipping 
silicomanganese by truck or barge can be very expensive. 

*** considers price to be the major determinant in buying silicomanganese within the context 
of the manganese content of the product. In addition, the availability and the business relationships 
that *** has with suppliers is also important. *** lists as excellent suppliers of silicomanganese 
several firms, including ***. 

Elkem alleged that *** rejected a quoted Elkem price of ***. 
*** responded to the Commission's request for information on these allegations. ***did not 

recall these specific sales and could not confirm that the material purchased was from any of the 
subject countries. However, he added that the numbers seemed about correct as far as the usual 
business that he conducts with silicomanganese sellers. 

*** said that the quality of silicomanganese is, and must be, equivalent from whatever source 
(as long as they are in the same grade level) due to the fact that the product's quality is determined 

10 In one other instance, Elkem expressed uncertainty that it bad correctly identified the source of the 
imported silicomanganese as Ulcrainian. 
Subsequent conversations with counsel for Elkem established that the firm believes it can identify the trading 
companies providing the material in these allegations but cannot specifically identify the country of origin. The 
co~es identified, however, are known to provide material from •••. 

In its importer questionnaire, ••• reported that it did not llllke any contract or spot sales of 
silicomanganese from ••• until the final quarter of the year, and that •••. It reported that •••. 
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by an independent agency. He said that the Brazilian and the Venezuelan silicomanganese are 
equivalent in quality to the domestically produced silicomanganese. He stated that he has no direct 
knowledge of the Chinese or the Ukrainian silicomanganese. The characteristics that differentiate 
between grade levels include the chemistry and size of the product, as well as how much foreign 
material, such as dirt, is in the product. 

***buys silicomanganese only from alloy handling companies located within the United 
States. He does not buy directly from any foreign producers. He simply checks to see the future 
trading prices for silicomanganese and then tells the alloy trading company how much 
silicomanganese he wants to buy. A bidding process then begins for the sale and the lowest-priced 
silicomanganese gets the sale; price is the sole factor in determining where he buys the 
silicomanganese and the point of origin of the product is irrelevant since the quality of the product 
must be equivalent from whatever source it comes from. 

Stressing the fact that price is the sole factor when buying, *** hypothesized that he may buy 
the Venezuelan product rather than the domestically produced product because the shipping costs 
from the northern United States to *** is located, may be higher than the shipping costs from 
Venezuela to ***. 

Elkem alleged that *** pounds of silicomanganese and, in the face of competition from ***, 
Elkem made the sale at $*** per pound, ***. 

*** does not recall this specific transaction but believes the general price and quantity 
information are in accordance with his usual business transactions involving silicomanganese. *** 
said that he only buys silicomanganese from *** alloy handling companies, *** ,72 or Elkem. *** 
does not know the source of their material and does not consider that information important to him 
because price is his sole determinant in buying silicomanganese. Asked if quality played any specific 
role in determining where the silicomanganese came from, *** said that it really did not because the 
silicomanganese must meet standard specifications for each grade level. If it does not, *** will not 
buy the material. 

When asked a~ut the specific countries and the silicomanganese that they produce, *** said 
that he did not know about the quality of the Chinese silicomanganese, but said that the Brazilian and 
the Venezuelan silicomanganese were equivalent to the domestically produced silicomanganese. The 
Ukrainian silicomanganese, however, has a reputation of having high amounts of sulfur in the 
product so *** does not buy the Ukrainian product. 

Elkem alleged that*** pounds of U.S.-produced silicomanganese priced at***, buying*** 
instead. ***. 

*** reviewed his files and agreed that this information was substantially correct. However, 
he could not be positive that the silicomanganese was a *** product because he buys his 
silicomanganese from an alloy trading company. He does believe, though, that the silicomanganese 
involved ***. 

Although price is a major consideration in *** purchases, it is not the only determinant. 
Quality, *** said, is also important. When asked if he could provide examples of the quality 
characteristics that *** looks for, *** said that the quality standards that *** adheres to closely 
resemble those of the ASTM specifications but are, at times, more rigorous and demanding. *** 
for example, conducts its own tests of such things as chemical analysis equivalency between 
silicomanganese from different sources, oxygen and hydrogen content, and sizing of the product. 

***. The Chinese product, however, is considered by ***to be of an inferior quality to the 
domestic product. Therefore, *** would be willing to pay a price premium for the domestic product 
over the Chinese product, although he would not say what size price premium. *** has done this 
numerous times in the past, including the day prior to this conversation. ***. *** said that *** 
paid a higher price because of the quality differentials between the domestic product and the foreign 
product. The foreign-produced silicomanganese involved included ***material offered at$*** per 
pound (representing a saving of $***). *** also rejected three higher quotes for *** material from 
***for other imported silicomanganese at prices ranging from $***to $***per pound. 

72 In its importer questionnaire, ••• during the period for which data were collected in these investigations. 
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Investigations Nos. 731-TA-671-674 (Preliminary) 

SILICOMANGANFSE FROM BRAZIL, THE PEOPLE'S REPUBLIC OF CIDNA, 
UKRAINE, AND VENEZUELA 

Those listed below appeared at the United States International Trade Commission's 
conference held in connection with the subject investigations on December 3, 1993, in Courtroom A, 
at the USITC Building, 500 E Street, S.W., Washington, DC. 

In sum><>rt of the imposition of antidumping duties 

Baker & Botts--Counsel 
Washington, DC 

on behalf of--

Elkem Metals Company (Elkem) and the Oil, Chemical and Atomic Workers Local 3-639 

Keith Curry, Vice President and General Manager for Manganese, Chromium and 
Specialty Metals, Elkem 

Russell Craig, Marketing Manager for Manganese and Chromium Alloys, Elkem 

Kenneth Button, Vice President, Economic Consulting Services Inc. 
Brian Schultz, Economist, Economic Consulting Services Inc. 

William D. Kramer, Esq. ) 
John B. Veach III, Esq. )-OF COUNSEL 
Michael X. Marinelli, Esq.) 

In gpposition tg the impositign of antidumping duties 

O'Melveny & Myers--Counsel 
Washington, DC 

gn behalf of--

AIOC Corporation and AIOC-Pryor, Inc. (AIOC) 

Larry Pryor, President, AIOC-Pryor, Inc. 

Zaporozhye Ferroalloy Works (Zaporozhye) 

Nina Shafran, Esq. )-OF COUNSEL 
F. Amanda DeBusk, Esq. ) 

-Continued--
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In opposition to the imposition of antidumping duties--Continued 

Shearman & Sterling--Counsel 
Washington, DC 

on behalf of--

Homos Electricos de Venezuela, S.A. ("Hevensa") 

Pedro Marquez, Director, Hevensa 
Enrique Madero, Director, Hevensa 
Ross Baker, Division Manager, Ferroalloys and Raw Materials, Mannesmann Pipe and 

Steel Corporation 

Robert H~rzstein, Esq. )--OF COUNSEL 
Jeffrey W mton, Esq. ) 
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Table C-1 
Silicomangancse: Summary data concerning the U.S. market, 1990-92, Jan.-Scpt. 1992, and Jan.-Scpt. 1993 

(Quantity=ahort tons, value=l,000 dollars, unit values, unit labor coats, and unit 
COGS arc ocr short ton. period changcs=percent. except where noted> 

Reported data &.p,,.,en"°'·o,.,d=-=ch..,ag....,g,..cs,.__ ________ _ 

Item 

U.S. consumption quantity: 
Amount ........ . 
Producers' share' .. . 
Importers' share:' 

Brazil ....... . 
China ....... . 
Venezuela .... . 
Ukraine . . . . . . 

Subtotal .... 
Other sources . . . 

Total ..... . 
U.S. consumption value: 

Amount ........ . 
Producers' share' . . . 
Importers' share:' 

Brazil ....... . 
China ....... . 
Venezuela .... . 
Ukraine . . . . . . 

Subtotal .... 
Other sources . . . 

Total ..... . 

1990 

••• 
*** 

*** 
*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 

*** 
*** 
••• 
*** 
*** 
*** 
*** 

1991 

*** 
*** 

*** 
*** 
*** 
*** 
*** 
••• 
••• 
*** 
*** 

*** 
*** 
••• 
••• 
*** 
••• 
*** 

1992 

*** 
**·* 

*** 
*** 
*** 
*** 
*** 
• •• 
*** 

*** 
*** 

*** 
• •• 
*** 
*** 
*** 
*** 
*** 

Jan.-Scpt.- Jan.-Scpt. 
1992 1993 1990-92 1990-91 1991-92 1992-93 

*** 
••• 
*** 
*** 
*** 
*** 
*** 
*** 
••• 
*** 
*** 

*** 
••• 
• •• 
*** 
*** 
*** 
*** 

• •• 
*** 

*** 
*** 
*** 
*** 
*** 
*** 
*** 

*** 
••• 
*** 
••• 
••• 
*** 
*** 
*** 
*** 

*** 
*** 

*** 
••• 
*** 
*** 
••• 
*** 
*** 

*** 
*** 

*** 
• •• 
*** 
*** 
*** 
*** 
*** 

••• 
*** 

*** 
*** 
*** 
••• 
*** 
*** 
*** 

*** 
••• 
••• 
••• 
• •• 
*** 
••• 
*** 
*** 

*** 
*** 

*** 
*** 
*** 
*** 
***· 
*** 
*** 

*** 
*** 

*** 
*** 
••• 
*** 
*** 
*** 
*** 

• •• 
*** 

*** 
*** 
*** 
*** 
*** 
*** 
*** 

*** 
*** 

*** 
••• 
••• 
*** 
*** 
*** 
*** 

U.S. importers' imports from-
Brazil: 

Imports quantity . 
Imports value . . . 
Unit value ..... 
Ending inventory qty 

China: 
Imports quantity . 
Imports value . . . 
Unit value ..... 
Ending inventory qty 

Venezuela: 
Imports quantity . 
Imports value . . . 
Unit value ..... 
Ending inventory qty 

Ukraine: 
Imports quantity . 
Imports value . . . 
Unit value ..... 
Ending inventory qty 

Subject sources: 
Imports quantity . 
Imports value . . . 
Unit value ..... 
Ending inventory qty 

Footnotes on next page. 

24,554 
12,321 

$501.81 
*** 

187 
135 

$720.35 
*** 

6,338 
3,190 

$503.31 
*** 

0 
0 

(') 
*** 

51,656 61,512 
24,349 26,322 

$471.37 $427.91 
*** *** 

5,848 12,591 
2,984 5,628 

$510.27 $446.93 
*** *** 

40,873 51,723 
17 ,425 21,030 

$426.32 $406.58 
*** *** 

3,307 13,995 
1,493 5,526 

$451.50 $394.87 
*** ••• 

2,756 9,810 2,149 13,764 
1,373 4,215 894 5,054 

$498.0S $429.65 $415.84 $367.20 
••• • •• 

0 8,810 
0 3,640 

(1) $413.18 
••• *** 

*** 

0 
0 

<'> 
*** 

*** 

24,048 
8,974 

$373.19 
*** 

31,079 60,260 92,724 46,330 103,531 
40,585 

$392.01 
15,646 28,706 39,804 19,812 

$503.44 $476.36 $429.28 $427.63 
*** *** *** *** *** 

C-3 

+150.S 
+113.6 

-14.7 
*** 

+54.8 
+32.1 
-14.6 
••• 

<'> 
<'> 
<'> • •• 

+198.3 
+154.4 

-14.7 
*** 

+110.4 
+97.6 

-6.1 
*** 

-56.5 
-57.0 
-1.0 
*** 

0 
0 

(') 
*** 

+93.9 
+83.S 

-5.4 
*** 

+19.1 
+8.1 
-9.2 
*** 

+115.3 
+88.6 
-12.4 

*** 

+2S6.0 
+207.0 

-13.7 
••• 

<'> 
<'> 
<'> ••• 

+53.9 
+38.7 

-9.9 
*** 

+26.5 
+20.7 

-4.6 
*** 

+323.2 
+270.1 
. -12.5 

*** 

+540.5 
+46S.3 

-11.7 
••• 

<'> 
<'> 
(') 

• •• 
+123.5 
+104.9 

-8.3 
*** 



Table C-1-Continued 
Silicomanganese: Summary data concerning the U.S. market, 1990-92, Jan.-Scpt. 1992, and Jan.-Scpt. 1993 

(Quantity=short tons, value=l,000 dollan, unit values, unit labor costs, and unit 
COGS are ~r short ton, ~riod chanm=~rcent, excmt where noted} 

Rgzgrtcd data Period Cb!!!KCS 
J1n.-Sg?t.-

Item 1990 1991 1992 1992 1993 

U.S. importers' imports from--
Other sources: 

Imports quantity 214,449 223,140 190,763 136,145 131,612 
Imports value . . . 111,151 111,545 90,052 63,512 57.695 
Unit value ..... $518.31 $499.89 $472.06 $466.50 $438.37 
Ending inventory qty *** *** *** *** *** 

All sources: 
Imports quantity 245,528 283,400 283,487 182,474 235,143 
Imports value . . . 126,797 140,251 129,856 83,324 98,280 
Unit value ..... $516.43 $494.89 $458.07 $456.63 $417.96 
Ending inventory qty *** *** *** *** *** 

• * • * • • 
' 'Reported data' are in percent and 'period changes' are in percentage points. 
2 An increase of 1,000 percent or more. 
, Not applicable. 
• An increase of less than 0.05 percent. 

1990-92 1990-91 

-11.0 +4.1 
-19.0 +0.4 
-8.9 ·3.6 
*** ••• 

+15.5 +15.4 
+2.4 +10.6 
-11.3 -4.2 
••• • •• 

• 

1991-92 

-14.5 
-19.3 
-5.6 
*** 

r> 
-7.4 
-7.4 
*** 

Jan.-Sept. 
1992-93 

-3.3 
-9.2 
-6.0 
*** 

+28.9 
+17.9 

-8.5 
*** 

Note.-Period changes are derived from the unrounded data. Be.cause of rounding, figures may not add to the totals shown. 
Unit values and other ratios are calculated using data of finns supplying both numerator and denominator information. 
Part-year inventory ratios are annualized. 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission and from 
official statistics of the U.S. Department of Commerce. 

Figure C-1 
Silicomanganese: Summary data for the U.S. market, 1990-92 

• * * • • • * 
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APPENDIX D 

COMMENTS RECEIVED FROM ELKEM ON THE IMPACT OF 
IMPORTS OF SILICOMANGANESE FROM BRAZIL, CIDNA, 

UKRAINE, AND/OR VENEZUELA ON ITS GROWTH, INVESTMENT, 
ABILITY TO RAISE CAPITAL, OR EXISTING PRODUCTION 

EFFORTS, INCLUDING EFFORTS TO DEVELOP A DERIVATIVE 
OR MORE ADVANCED VERSION OF THE PRODUCT 
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The Commission requested Elkem to describe any actual or potential negative effects of 
impons of silicomanganese from Brazil, China, Ukraine, and/or Venezuela on its growth, 
investment, ability to raise capital, or existing development and production efforts (including effons 
to develop a derivative or more advanced version of the product). Its comments are as follows: 

I. Since January I, 1990, has your firm experienced any actual negative effects on its growth, 
investment, ability to raise capital, or existing development and production effons, including effons 
to develop a derivative or more advanced version of the product, as a result of impons of 
silicomanganese from Brazil, the People's Republic of China, Ukraine, and Venezuela? 

* * * * * * * 

2. Does your firm anticipate any negative impact of impons of silicomanganese from Brazil, the 
People's Republic of China, Ukraine, and Venezuela? 

* * * * * * * 

3. Has the scale of capital investments undertaken been influenced by the presence of imports of 
silicomanganese from Brazil, the People's Republic of China, Ukraine, and Venezuela? 

* * * * * * * 
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